AMERICAN COLLEGE OF RADIOLOGY

“QUALITY IS OUR IMAGE”

The 32,000 members of the American College of Radiology (ACR) include radiologists, radiation oncologists, medical physicists, interventional radiologists and nuclear medicine physicians. For over three quarters of a century, the ACR has devoted its resources to making imaging safe, effective and accessible to those who need it.

The College requests Congress’s consideration of the following issue:
Medicare Physician Payment
The American College of Radiology supports its fellow physicians in calling for a continued delay of impending cuts to Medicare’s Sustainable Growth Rate and the continued pursuit of real physician payment reform.  

Without congressional action, Medicare physician payment rates will be reduced 10.6 percent on July 1, 2008, and an additional 5 percent on January 1, 2009. The 2007 Medicare Trustees report predicts total cuts of about 40 percent by 2016 if a permanent reimbursement solution is not enacted.
The Medicare physician payment update formula is producing disastrous effects. In addition to generating the pending steep pay cuts, the formula:

· Has kept average 2008 Medicare physician payment rates about the same as they were in 2001 

· Prevents physicians from making needed investments in staff and health information technology to support quality measurement 

· Has led to a severe shortfalls in Medicare’s budget for physician services that have driven Congress to enact short-term interventions with funding methods that have increased the duration of cuts, as well as the cost of a long-term solution 

· Hurts access to care for America’s military families, as payment rates in the Department of Defense’s TRICARE program are tied to Medicare rates 

It is critical that Congress take action to replace the next 18 months of cuts with positive updates based on practice cost increases. More than half of physicians in a recent survey report that they cannot meet their payroll and will have to reduce their practice staff if these cuts were to become effective.
ACR asks that Congress enact Medicare physician payment legislation that:
· Stops the pay cuts for 18 months

· Extends the positive 2008 update through the rest of the year and provides a positive 2009 update that covers increases in medical practice costs

For more information, please contact ACR’s Senior Director for Government Relations, Josh Cooper, at jcooper@acr.org, or ACR’s Director of Congressional Affairs, Orrin Marcella, at omarcella@acr.org.

