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DEPARTMENT OF HEALTH &.HUMAN SERVICES
Region IX ,

.Heal th Care Financin..9 Administr"

Date JUN~:"'" ~gg". '..[~;~';~:'~',:'r\;;, .;':,':kA:,:.:;<.i':::,.", ';.'
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From Chief' .

.Technical and Special Issues Section

: Subject Various PPR Issues.

To Bernard Patashn1k, Director
Div~siQ~ of Medical Services Payment, BPD

Refer to MCR-C-FJC "
-!.-.
~

Please clarify HCFA's pol1cy:on the. following issues:.
(1) Status Code '''T''

~-f./~ '(2)' What 'I~ Included In "Medicare"s
~ . Pro-fessional Component?

We recently' received an, inquiry from a physician
regarding t~e ",professional comppnent of radioiogy
servioeS. Th.ts hospital-'based'physician has been
appro'ached by the 'hospital's'administration and asked to
pay for the. transqription cpsts a:ssociatE¥!,with
transcribing his, rec.orded .int~rpretation. to the medical.
records. . The' hospital is alleging that, the Medicare . .

payment 'for the professional component,' ,under the fee
schedu1e,' includes the " cost of' the transcribing the,

inte~retation~ '

-The definition for this Status Code ~ncludes the
instruction that carrier's must deny these codes if "other
services 'are billed on the. same date by the same
provider". Please :define "other services". Carriers
~ave taken 1;hepositi-on "that aJ;lyother service warrants"
denial, including clinicax lab~ratory; drugs, technical
componeI:lts of d~agnostic- testing," etc,!,' It £s our opinIon
that;... ",other "servic::~s"." mean~ a visit or surgical
procEjaure.Edye Fisher has beeI\contacted on this iSsue.
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Payment For ,The

'~II1'e our opinion; the.:,Medica:r:e paYment covers the cc>stof:, "

b-tlling theservice,.and,.- malpractice expenses. ' .~ther
""ponphysician services?are ..:not included." Was William
Hsiao given'any guid~lineswhen he:was asked t.o develop"
the,RVUs for the professional component of qiagnostic
testing? Does HCFA have, any guidelineson what is
included in "t:hepaYment for the professio~al component'?


